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BEFORE THE ARIZONA CORPORATION COMMISSIOKK C 

2901 JAN I I P 
Arizona Corporation Commission 

f Z  CORP COMMIE 
C 0 C i,i M E N T C 0 H 1 

COMM l SSl ON ERS B TED 
JEFF HATCH-MILLER - Chairman JAN 11 2007 
WILLIAM A. MUNDELL 
MIKE GLEASON 
KRISTIN K. MAYES 
GARY PIERCE 

IN THE MATTER OF THE APPLICATION 
OF ARIZONA WATER COMPANY, AN 
ARIZONA CORPORATION, TO EXTEND 
ITS EXISTING CERTIFICATE OF 
CONVENIENCE AND NECESSITY AT 
SIERRA VISTA, COCHISE COUNTY, 
ARIZONA 

W-01445A-07-0018 

DOCKET NO. W-01445A-07- 

APPLICATION TO EXTEND 
EXISTING CERTIFICATE OF 

CONVENIENCE AND NECESSITY TO 
INCLUDE ADDITIONAL TERRITORY 

ARIZONA WATER COMPANY, an Arizona corporation, (“AWC”) through its 

mdersigned counsel, presents the following Application to extend its existing Certificate 

i f  Convenience and Necessity (“CCaN”) for its Sierra Vista system. This Application is 

lased on the following: 

1. AWC presently holds CC&Ns issued by the Arizona Corporation 

:ommission (the “Commission”) in various decisions beginning in 1968 for the 

iurpose of providing water service in the City of Sierra Vista and portions of the 

gurrounding area in Cochise County, Arizona. 

2. The area that AWC seeks to add to its CC&N is described in Exhibit 1 and 

;hown in Exhibit 2 hereto. The City of Sierra Vista has requested AWC to provide 
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additional water service to its property, and it has requested AWC to apply to the 

Commission for authority to include the property within AWC's CC&N. A copy of the 

letter from the City of Sierra Vista is attached as Exhibit 3. 

3. AWC presently owns and operates water system facilities in the vicinity of 

the area described in Exhibit 1 that are used to serve existing customers, and will be 

used to provide service to future customers. 

4. AWC estimates the total number of customers to be served in the area 

described in Exhibit 1 will be approximately 2 within five years following the date of the 

filing of this Application. 

5. The name and address of the owner of the property described in Exhibit 1 

is shown in Exhibit 4 hereto. The property owner will be mailed the public notice 

attached as Exhibit 5 hereto. 

6. AWC is financially able to construct, operate, and maintain the facilities 

necessary to provide service to the area described in Exhibit 1. AWC's latest financial 

statement is attached as Exhibit 6 hereto. 

7. The area described in Exhibit 1 is located within the municipal boundaries 

of the City of Sierra Vista. A.R.S. 540-282.B provides, in pertinent part, that every 

applicant for a CC&N shall submit to the Commission evidence required to show that 

the applicant has received the required consent, franchise or permit of the proper 
-2- 
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County or City. Although AWC does not have a franchise from the City of Sierra Vista, 

AWC has provided water service to the City of Sierra Vista on a continuous basis since 

1968. AWC has received, and continues to have, the City’s consent and permission for 

providing such service, as evidenced by the City’s written request set forth in Exhibit 3, 

and as evidenced by the right-of-way permits the City has been granting to AWC. 

8. AWC’s By-Laws do not require a corporate resolution on behalf of AWC in 

conjunction with this Application. 

9. A certificate of good standing for AWC is attached as Exhibit 7 hereto. 

I O .  An updated Commission Water Use Data Sheet for the Sierra Vista 

system is attached as Exhibit 8 hereto. 

11. A copy of the most recent compliance status report from the Arizona 

Department of Environmental Quality for the Sierra Vista system is attached as Exhibit 9 

he ret 0. 

12. There will be no need to finance additional utility facilities to serve the area 

described in Exhibit 1 except for the installation of a two-inch metered service on 

existing facilities because AWC is already providing water service to the City of Sierra 

Vista in the area described in Exhibit 1. These existing facilities will be used without the 

need for a main extension to serve the new use planned by the City of Sierra Vista. 
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13. A Certificate of Assured Water Supply, per A.R.S. 45-576, is not required 

iecause the City of Sierra Vista is not located in an active management area. In 

addition, a determination of water adequacy per A.R.S. 45-108 is not required since the 

3ty of Sierra Vista’s property is not being subdivided.. 

14. 

ixhibits 1 and 2. 

The City of Sierra Vista will provide sewer service to the area described in 

15. AWC is aware of no existing or planned high water use amenities such as 

golf courses or other turf areas, for the area described in Exhibits 1 and 2. 

16. Public convenience and necessity will be served by having AWC extend 

ts CC&N to include the area described in Exhibit 1. 

17. AWC proposes to utilize its currently authorized Sierra Vista system rates 

and charges for service to the area described in Exhibit 1. AWC will continue to charge 

these rates until the Commission changes the rates. 

WHEREFORE, AWC respectfully requests that the Commission hold a hearing 

on this Application, and enter an order, or, in the alternative, that it enter an order 

without the necessity of a hearing, which order shall provide for the following: 

A. Issuing to AWC a Certificate of Convenience and Necessity for the area 

described in Exhibit 1 hereto. 
-4- 
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B. Granting such other further and general relief as appropriate in the 

premises. 

RESPECTFULLY SUBMITTED this 1 lth day of January 2007. 

ARIZONA WATER COMPANY 

Robert W. Geake 
Vice President and General Counsel 
ARIZONA WATER COMPANY 
Post Office Box 29006 
Phoenix, Arizona 85038-9006 
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Original and thirteen (13) copies of the foregoing filed this 1 lth day of January 2007 
Jvith: 

Docket Control Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

4 copy of the foregoing was mailed this 1 lth day of January 2007 to: 

Christopher Kempley, Chief Counsel 
Legal Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Ernest G. Johnson 
Director, Utilities Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 
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EXHIBIT. 1 

CC&N This Application 

All of Section 34, Township 21 South, Range 21 East of the Gila and Salt River Base and 
Meridian, Cochise County, Arizona. 
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EXHIBIT 3 

November 2,2006 

Mike Whftehead, P,E. 
Arizona Water Company 
P.O. Box 20006 
Phoenix, Arizona 85038-9006 

SUBJECT 

Dear Mr. Whitehead: 

Expansion of Water Service Ama 

The City of Sierra Viita respectfully requests that Arizona Water Company expand their 
service area to include Section 34 in Township 21 South, Range 21 East This sectkm 
is immediately adjacent to Arizona Water Company's current service area in Section 33. 
The City currently owns all of Section 34. 

Arizona Water Company has been serving this parcel for over 25 years. Until now, we 
did not realize that we were not in your service area. Since it has been brought to our 
attention, we are making an official request to rectify the situation as you suggested. 

The City plans to build a new animal control facilii in Section 34 within the next year. 
We would appreciate it i f  Arizona Water Company could expand their service area to be 
able to provide Water to this facility. 

Copy: Michael J. Hemesath, P.E., Director of Public Works 
Scott W. Dooley, P.E., C i  Engineer 

y:\Englneering\AHumph~kWiehead. ACF Sewice Area.f1oa06.d00 
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The City of Sierra Vista 
401 Giulio Cesare 
Sierra Vista, Arizona 85635 

EXHIBIT 4 

Property Owner List 



EXHIBIT 5 

[Date] 

((Property Owner)) 
((Address 1 )) 
(tAddress2)) 
((City)) ((State)) ((PostalCode)) 

PMAL COUNTY ASSESSOR'S PARCEL NO.: ((ParcelNumberu 

PUBLIC NOTICE OF AN APPLICATION FOR A CERTIFICATE OF CONVENIENCE AND 
NECESSITY BY ARIZONA WATER COMPANY 

Arizona Water Company has filed with the Arizona Corporation Commission ("Commission") an 
application for authority to provide water utility service to an area in which records indicate that you are a 
property owner. If the application is granted, Arizona Water Company would be the provider of water 
utility service to the proposed area. The Commission will require Arizona Water Company to provide this 
service under rates and charges and terms and conditions established by the Commission. The application 
is available for inspection during regular business hours at the ofices of the Commission at 1200 West 
Washington Street, Phoenix, Arizona, and at Arizona Water Company, 77 Calle Portal, Suite B120, Sierra 
Vista, Arizona 85635. 

If you have questions or concerns about this application, have any objection to its approval, or wish to 
make a statement in support of it, you may contact the Consumer Services Section of the Arizona 
Corporation Commission at 1200 West Washington St., Phoenix, Arizona 85007 or call 1-800-222-7000. 

WILLIAM M. GARFIELD 
President 

E-MAIL: mail@azwater.com 
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EXHIBIT 7 

Office of the 
CORPORATION COMMISSION 
CERTIFICATE OF GOOD STANDING 

To all to whom these presents shall come, greeting: 

I, Brian C. McNeil, Executive Director of the Arizona Corporation Commission, do hereby 
certify that 

***ARIZONA WA TER COMPANY*** 

a domestic corporation organized under the laws of the State of Arizona, did incorporate on 
December 15,1954. 

I further certify that according to the records of the Arizona Corporation Commission, as 
of the date set forth hereunder, the said corporation is not administratively dissolved for 
failure to comply with the provisions of the Arizona Business Corporation Act; and that its 
most recent Annual Report, subject to the provisions of A.R.S. sections 10-122, 10-123, 
10-125 & 10-1622, has been delivered to the Arizona Corporation Commission for filing; and 
that the said corporation has not filed Articles of Dissolution as of the date of thls certificate. 

This certificate relates only to the legal existence of the above named entity as of the date 
issued. This certificate is not to be construed as an endorsement, recommendation, or 
notice of approval of the entity's condition or business activities and practices. 

IN WITNESS WHEREOF, I have hereunto set my hand and affixed 
the official seal of the Arizona Corporation Cornmission. Done at 
Phoenix, the Capltal, this 23rd Day of August, 2006, A. D. 

8571 8 Order Number: 

I 
a 



EXHIBIT 8 

NAME OF COMPANY - ARIZONA WATER COMPANY - Sierra Vista 

ADEQ Public Water System No. - 02-004 

WATER USE DATA SHEET I 

GALLONS 

ARIZONA DEPT. OF WATER 

Other Water Sources in Gallons per Minute GPM 0 
I 

b Fire Hydrants on System 
L r 

Total Water Pumped Last 13 Months (Gallons in Thousands) I 452,4751 

WATER USE DATA SHEET.SVllH5t2006 



EXHIBIT 9 I .  

Arizona Department of Environmental Quality 
Water Quality Compliance Assurance Unit 

11 10 W. Washington Street, 5415B-1 
Phoenix, AZ 85007 

Drinking Water Compliance Status Report 
I 

Public Water System Name: AZ Water Co. - Sierra Vista 

Public Water System ID #: 02-004 

Public Water System “Yp: [XI CO 0 Non-transient Non-community 0 Transient Non-community 

Overall Compliance status: [XI No Major Deficiencies 0 Major Deficiencies 

Monitoring and Reporting Status: [XI No Major Deficiencies 0 Major Defxiencies 
Coments: 

Operation and Maintenance Status: 
Coments: 

[XI No Major Deficiencies 0 Major Deficiencies 

Major unresolved/ongoing operation and maintenance deficiencies: 
fl unable to maintain 2Opsi 
[ J cross connectionhackflow problems 
[I treatment deficiencies 

[I inadequate storage 
[I surface water treatment rule 
[I approval of construction 

fl certified operator [I other 

Date of last inspection / sanitary survey: 6-03-04 

Administrative Orders: 
Is an ADEQ administrative order in effect? 0 Yes 
Comments: 

System information: 

Number of Points of Entry 7 Number of Sources 8 Population Served 7376 

Service Connections 2794 Initial Monitoring Year 1994 Initial MAP Year 2000 

Evaluation completed by: Jim Puckett 

Phone: 602-771-4649 Date: 9-12-05 

Based upon data submitted by the water system, ADEQ has determined that this system is currently delivering water that 
meets water quality standards required by Arizona Administrative Code, Title 18, Chapter 4. This compliance status report 
does not guarantee the water quality for this system in the future. This compliance status report does not reflect the status of 
any other water system owned by this utility company. 

Revised 12/26/03 


